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LIMITED OFFICIAL USE FREETOWN 1604 

MONROVIA FOR USAID 

ABIDJAN FOR AG ATTACHE 

EO 11652: NA 
TAGS: EAGR, SL 
SUB J : PL-480 TITLE I 

REF: (A) FREETOWN 1307 (NOTAL), (B) STATE 112912 (NOTAL), 

(C) STATE 84015 (NOTAL) 

1 . POST STRONGLY BELIEVES EARLY, FAVORABLE RECONSIDERATION 
OF GOSL REQUEST FOR PL-480 TITLE I ASSISTANCE (REFTEL A) 

IS FULLY WARRANTED NOW THAT IMF HAS AGREED TO STANDBY CREDIT 
(REFTEL B). DECISION NOT TO GRANT PL-480 TITLE I ASSISTANCE 
(REFTEL C) WAS BASED ON PRESUMPTION— ERRONEOUS IN OUR VIEW 
—THAT SUBSTANTIAL COMMERCIAL OPPORTUNITIES FOR PURCHASE 
OF AGRICULTURAL COMMODITIES EXISTS IN SIERRA LEONE, DESPITE 
EXTENSIVE POST, IMF AND WORLD BANK REPORTS THAT SIERRA LEONE 
IS EXPERIENCING ACUTE LIQUIDITY AND FOREIGN EXCHANGE SHORT 
AGES. IN FACT, GOSL REQUEST FOR THIS AID WAS PROMPTED BY IMF 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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TEAM DURING AUGUST 1976 VISIT. 

2. IMF AGREEMENT TO ESTABLISH STANDBY CREDIT IS RECOGNITION 
BOTH OF SERIOUSNESS OF SIERRA LEONE'S FINANCIAL POSITION 

AND OF FISCAL BELT-TIGHTENING MEASURES UNDERTAKEN BY SIERRA 
LEONE. AMONG THESE MEASURES ARE DRASTIC REDUCTION IN FOREIGN 
EXCHANGE BEING MADE AVAILABLE FOR IMPORTS AND REDUCTION IN 
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DISBURSEMENTS, TO INCLUDE DEVELOPMENT PROJECTS. ON BISIS 
IMF AGREEMENT, WORLD BANK HAS EXPRESSED WILLINGNESS TO FUND 
SEVERAL LONG DELAYED PROJECTS AND FRG AND EEC HAVE AGREED 
FUND CONSTRUCTION MAKENI-KABALA ROAD. 

3. POST BELIEVES USG SHOULD BE EQUALLY FORTHCOMING IN ASSIST- 
ING SIERRA LEONE NOW THAT IT HAS DEMONSTRATED TO IMF ITS 
WILLINGNESS TO EXERCISE FISCAL RESTRAINT. BOTH GOVERNOR OF 
BANK OF SIERRA LEONE AND PERMANENT SECRETARY, MINISTRY OF 
DEVELOPMENT, HAVE EXPRESSED VIEW THAT EARLY APPROVAL OF 
PL-480 TITLE I WOULD BE MOST IMPORTANT CONTRIBUTION USG COULD 
MAKE TO SIERRA LEONE AT PRESENT TIME. COUNTRY TEAM CONCURS. 
APPROVAL OF PL-480 TITLE I WOULD PERMIT SIERRA LEONE TO ALLOCATE 
SCARCE FOREIGN EXCHANGE TO OTHER ESSENTIAL IMPORTS AND TO 

USE GENERATED COUNTERPART FUNDS TO FINANCE PROPOSED USAID AND 
OTHER SELECTED DONOR'S DEVEOPMENT PROJECTS. 

4. PLEASE ADVISE. 

SAMUELS 
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